

































































































 

Module 1 Review

CostBenefitPrinciple evaluatethefullset ofcosts benefits ofanychoice pursueonlythosechoiceswithbenefits costs

economicsurplus totalbenefits totalcosts
gagh opportunity cost principle

opportunitycost thenextbestalternativeyougiveupto pursuea choice
production possibilitiesfrontier PPF illustrates thetradeoff between 2 choices

migrations
marginalprinciple decisionsshouldbebrokendownintosmallerdecisions

sunkcost costthathasbeenincurred cannotbereversed

2
therationalrule keepdoingsomethinguntilmBmc

Theinterdependence principle yourbestchoicedependsonoutsidechangingfactors

4Mistakes

1UNINTENDEDCONSEQUENCES

2 Association causation

3Fallacyofcomposition

a SAMPLEselectionBias


